July 2005 New Car Registrations - Analysis
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Further decline recorded in new car market 
· The new car market has fallen in 15 out of the last 16 months. Rising costs for manufacturers and the reduction in consumer demand has knocked volumes.
· Registrations in July fell by 6.6 per cent, with volumes over the first seven months of 2005 down 5.9 per cent.
· July's total is 2.2 per cent - or 3,973 units - lower than the monthly 1999-2004 average of 179,250 units.
Tough times for private sector
· The private sector fell 9.2 per cent in July and 10.8 per cent over the year-to-date. Private volumes have dropped almost 80,000 units over the first seven months of 2005 and their market share has been cut from 47.5 to 45.0 per cent.

· Business volumes rose by 18.9 per cent for the month, yet large fleet registrations slipped by 6.8 per cent. Net fleet volumes were down 4.5 per cent in July.
MG Rover impact less severe
· MG Rover is now having a less significant effect on the market. MG Rover's losses in July, at 3,561 units, were 28.8 per cent of the overall market's shortfall - down from 53.2 per cent in June.
· Registrations of UK-built cars dropped by 5.7 per cent in July, but registrations of imported cars fell 6.8 per cent. This is the first market share gain by UK-built cars this year. The market share for January to July, however, remains lower at 17.6 per cent against 18.7 per cent a year ago.
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	Focus
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	Astra
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	Corsa
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	Mégane
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	Fiesta
	52,213
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	206
	43,401

	5,395
	Golf
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	Golf
	42,064

	4,248
	Mondeo
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	Mondeo
	36,477

	3,514
	Vectra
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	Clio
	36,131

	3,385
	MINI
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	Vectra
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Change in car prices, May 2005, EC
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Focus tops diesel market in July
· The Ford Focus took its regular number one slot in the overall best sellers' list and also took top diesel honours in July for the first time this year.
· Lower medium segment cars - such as the Focus - have shown the best growth over the course of 2005, up six per cent. 
· But they, like the overall market, recorded a decline in demand in July. 
Diesel market grows at reduced pace 
· The diesel market posted its 58th successive monthly gain in July 2005, although at a more modest 1.5 per cent.

· Previous growth in diesels and general market trends suggest that the first decline in diesel volumes, in almost five years, is likely.
· Diesel penetration continues to climb and has averaged 34.9 per cent of the market over the year-to-date, up from 31.3 per cent a year ago.
Prices still falling in competitive market
· The European Commission's latest report on car prices in the euro zone (www.europa.eu.int) shows new car prices in the UK fell 1.3 per cent in May 2005, compared with a year ago. The UK – Europe's second largest market – was the only one of the big five markets to show a reduction. 
· What Car? recently reported that prices in the UK have now fallen by 10 per cent in the last seven years.
· As well as lower prices, more incentives are being used to tempt buyers including zero per cent finance, cash back and free insurance.  
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		Registrations by customer type

		July 2005				Private		Fleet		Business

				Registrations		75,770		88,656		10,851

				% change*		-9.2%		-6.8%		18.9%

				Market share		43.2%		50.6%		6.2%

		Year to date 2005				Private		Fleet		Business

				Registrations		662,972		706,947		101,843

				% change*		-10.8%		-2.9%		8.9%

				Market share		45.0%		48.0%		6.9%

		* Sales type definitions changed in 2005. 2004 data altered for comparison.
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		New diesel car registrations

						all diesels		% chge		Mkt sh

		July		2004		60,964		15.0%		32.5%

		July		2005		61,849		1.5%		35.3%

		YTD		2005		513,275		4.9%		34.9%

		12MMAT		2005		859,338		9.0%		34.7%

		Full year		2003		704,637		16.9%		27.3%

				2004		835,334		18.5%		32.5%

		Forecast		2005		881,000		5.5%		36.0%

				2006		892,000		1.2%		37.5%
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		New registrations						July 2005

								all cars		% chge

		Month						175,277		-6.6%				187632

		YTD						1,471,762		-5.9%				1564197

		last 3 months						590,800		-4.9%				621189

		12MMAT						2,474,834		-4.8%				2599000

		Year		2003				2,579,050		0.6%

				2004				2,567,269		-0.5%

		Forecast		2005				2,450,000		-4.6%

				2006				2,380,000		-2.9%

		MMAT - monthly moving annual totals






